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But just in proportion as the naval competition heated the
atmosphere, the British Government thought it important, in the
current phrase, to " explore all avenues" which might lead to a
reconciliation with Germany, and they now changed their ground
and sought an agreement with her on Colonial and oversea questions
parallel with their agreements with France and Kussia. Metternich,
the German Ambassador in London, who had endeavoured in vain
to bring home to his Government the peril of their naval policy,
had sacrificed his place in a last and highly courageous protest on
that subject, but his successor, Lichnowsky, who had followed after
a brief interlude of Marschall von Bieberstein, was a friendly and
peaceable man, with the reputation of being an Anglophil, and the
hope was drawn from his appointment that the Germans wished to
be at peace with us. Harcourt, the Cofenial Secretary, now sat
down with him and Baron Kiihlmann, and presently they produced
an agreement which settled all outstanding questions in Africa and
at length removed that long-standing rock of offence, the Bagdad
Railway, by definitely assigning to Great Britain the construction
and control of the final section of the line from Bagdad to the Persian
Gulf. This agreement was only not ratified because Grey required
full publicity of the parts which concerned the destiny of the Portu-
guese Colonies, in the event of Portugal parting with them or ceasing
to control them, and the Germans objected to this.
At the beginning of January, 1914, Lloyd George gave an interview
to the Daily Chronicle in which he deplored the folly of the expenditure
on armaments and expressed the opinion that the prospects of the world
were never more peaceful. In a rather different vein Churchill had just
told his constituents at Dundee that the better relations between Britain
and Germany were due to the measures which the British Government
had taken for maintaining and strengthening their sea-power. " It
was rather," he said, " the feeling of insufficient security and not calm
confidence in their own strength which gave rise to irritation between
the nations of the earth. If men knew that they were secure against
any risk of attack, a feeling of calm security spread through the
country and it caused freer and better relations with other countries."
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